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SUBJECT: PROPOSED PL 480 RICE PROGRAM FOR SRI LANKA 

1 . PLEASE CONSULT HOST GOVERNMENT ON USG PLANS TO INCLUDE 
20,000 METRIC TONS OF RICE (VALUED AT DOLS. 5.3 MILLION) 

IN FY 1977 PL 480 TITLE I AGREEMENT WITH SRI LANKA. 

COMMENTS REQUESTED BY OCTOBER 4. FINANCIAL TERMS INCLUDE 
2 PERCENT INITIAL PAYMENT AND NO CURRENCY USE PAYMENT. 
BALANCE IS PAYABLE IN 31 APPROXIMATELY EQUAL AMO;NTS FOLLOW- 
ING A TEN YEAR GRACE PERIOD. INTEREST WILL BE 2 PERCENT 
DURING GRACE PERIOD RISING TO 3 PERCENT THEREAFTER. 
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PROPOSED LEVEL FOR UMR FOR RICE WILL BE 155,000 METRIC 
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TONS DURING FY 1977 (OCT. 1976 - SEPTEMBER 1977). 

2. EMBASSY MAY NOTE THIS FIRST PL 480 RICE SALE TO SRI 
LANKA DUE TO DROUGHT WHICH IS REPORTED WORST SINCE TURN 
OF CENTURY. SMALL RICE COMPONENT IS PART OF LARGER 
FOOD AID PACKAGE. ROBINSON 
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